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Prime Value Emerging Opportunities 
Fund Update (Class A) – August 2025 
• Global share markets were broadly higher in August. The Australian market has strong momentum with five consecutive positive months. 
• The fund’s return of +3.0% for August was below the Small Ordinaries (+8.4%) and the Small Industrials (+6.4%) Accumulation Indices. 

Despite this underperformance, reported financial results in the month were good indicating the fund’s investments are in good health. 
• Small caps performed particularly strongly in August with the Small Ordinaries Accumulation outperforming the ASX100 Accumulation 

(+2.6%) by c. 6%. A strong gold sector assisted but also broader recognition of the investment opportunity outside expensive large caps. 

Top five holdings (alphabetical order) Sector 

AUB Group Limited  Finance 

Australian Finance Group Ltd  Finance 

Cuscal Limited  Finance 

Kelsian Group Limited  Industrials 

Pinnacle Investment Management Group Limited  Finance 
 

* The top five holdings make up approximately 21.8% of the portfolio 
 

Feature Fund facts 

Portfolio Manager  Richard Ivers & Mike Younger 

Investment objective 

The Fund seeks to achieve strong total investment returns by 
providing medium to long term capital growth through investing 
predominantly in companies listed on the Australian Stock 
Exchange with smaller capitalisations. 

Benchmark 8% p.a. 

Inception date 8 October 2015 

Typical number of stocks 25 - 50 

Cash 0 - 20% 

Unlisted Exposure 0 – 20% 

International Exposure 0 – 20% 

Distributions Half-yearly 

Suggested Investment Period 3+ years 

Research Ratings 
Zenith – Highly Recommended 
Lonsec – Recommended 

 

 Total Return* Benchmark (8% pa) Value Add 
Since Inception (p.a.)  11.8%   8.0%   3.8%  
7 Years (p.a.)  11.3%   8.0%   3.3%  
5 Years (p.a.)  10.5%   8.0%   2.5%  
3 Years (p.a.)  10.2%   8.0%   2.2%  
1 Year  19.2%   8.0%   11.2%  
3 Months  7.0%   1.9%   5.1%  
1 Month  3.0%   0.6%   2.4%  

* Fund returns are calculated net of management fees and performance fees assuming all distributions are re-invested. Performance figures are calculated in accordance with 
the Financial Services Council (FSC) standards. Returns exclude the benefits of imputation credits. Past performance is not necessarily an indicator of future performance. 

 Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun FYTD ITD 

FY 2016    2.5% 6.3% 0.7% (0.2%) (3.9%) 2.4% 3.3% 2.4% (0.2%) 13.8% 13.8% 
FY 2017 7.4% 2.5% 1.6% (0.3%) (6.0%) (2.0%) 1.1% (1.6%) 1.8% (1.8%) (1.2%) 2.5% 3.4% 17.6% 
FY 2018 1.3% 1.8% 2.3% 2.7% 1.5% 3.9% (0.8%) 0.6% (2.2%) (0.5%) 3.9% 3.4% 19.0% 40.0% 
FY 2019 (0.8%) 2.9% 2.1% (4.8%) (2.0%) (5.8%) 1.5% 5.8% 1.9% 2.7% (1.0%) (0.6%) 1.2% 41.7% 
FY 2020 5.3% 2.0% 1.5% 4.5% 4.2% 0.5% 1.9% (5.8%) (19.1%) 12.7% 11.6% 1.4% 18.1% 67.3% 
FY 2021 3.6% 6.0% 0.2% 0.7% 9.0% 3.2% 0.7% 0.6% 1.4% 7.0% 0.6% 3.1% 42.0% 137.6% 
FY 2022 0.6% 5.3% (0.3%) (1.4%) (0.4%) 1.8% (7.3%) (1.5%) 2.6% (0.7%) (5.0%) (7.8%) (13.9%) 104.6% 
FY 2023 8.1% 2.2% (8.9%) 4.7% 0.2% (1.7%) 3.2% 0.2% (0.8%) 3.4% 0.4% 2.9% 13.7% 132.6% 
FY 2024 2.9% (1.2%) (1.6%) (6.2%) 5.7% 5.1% 2.1% 0.9% 1.6% (3.1%) 0.2% 1.9% 8.0% 151.1% 
FY 2025 2.6% (1.4%) 3.1% 1.2% 2.8% (0.7%) 2.3% (1.3%) (3.0%) 2.0% 4.6% 1.8% 14.6% 187.7% 
FY 2026 2.1% 3.0%           5.2% 202.6% 
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Consumer Cyclicals
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Market review  
US tariff news continued to dominate headlines globally with a number 
of deals signed by US trading partners. However, toward the end of the 
month the prospect of a September US interest rate cut and the US 
Federal Reserve’s views presented by Chairman Powell at an annual 
central bank conference got investors’ attention. US equity markets 
ended the month on a positive note with the S&P500 and Nasdaq 
indices up 1.9% and 1.6% respectively. Markets elsewhere were mixed 
with Germany’s Dax falling -0.7% while the UK’s FTSE100 was +0.6%. 
Stocks in Asia, whilst broadly higher, were also mixed by specific market 
– the Nikkei 225 Index gained 4.0% but the Kospi Index fell -1.8%. 
After the shock July pause in Australian interest rates, the RBA delivered 
a widely anticipated 25bp cut in August. Commodity prices largely 
moved higher over the month. The iron ore price rose 5% to US$103.6/t 
as Chinese demand for iron ore was seasonally elevated. Met coal prices 
increased 1% to US$185/t while thermal coal prices declined 9% to 
US$110/t. The gold price increased 5% over the month to US$3,448/oz. 
The ASX300 Accumulation Index returned 3.2% in August, achieving 
new highs through the month even though share price reactions to the 
corporate reporting season were significant, both up and down. 
Compositionally, Materials, Discretionary and Utilities were the leading 
sectors producing returns of 9.2%, 7.6% and 5.3% respectively. Overall, 
the Resources sector formed the backbone of the ASX’s healthy returns 
in August with the sector rising 10%. Health Care and IT produced the 
lowest returns of -13.2% and -1.7%, respectively. The Small Ordinaries 
Accumulation Index outperformed the ASX300 Accumulation Index. 

Fund review & strategy 
The fund returned +3.0% in August. The small cap sector was particularly 
strong in the month with the Small Ordinaries Accumulation index 
outperforming the ASX100 Accumulation by c. 6%. A strong gold sector 
assisted (Small Resources Accumulation index +13.7%) but there also 
appears broader recognition of the current investment opportunity 
outside large caps. The 4 major banks and Wesfarmers in particular have 
delivered strong investment returns over the last 4 years (c. +70%) 
despite modest earnings growth. The is also highlighted by the ASX100 
Accumulation index +44% since October 2021 while the Small Ordinaries 
is +16% over the same timeframe (Small Industrials +10%). 
It is hard to pinpoint exactly why this long awaited shift to small caps 
started but there are multiple reasons why it is justified; 1) interest rate 
cuts providing increased confidence in the economic cycle, 2) equity 
market returns gathering momentum and providing increased confidence 
in higher risk market segments, and 3) small caps trading at a big valuation 
discount to large caps. Of course August was also reporting season when 
most companies report their financial results for the 6 months to June. So 
stock specific factors play an important role in returns. 
The fund had a solid August. Returns were below the index but reported 
financial results were good indicating underlying investments and their 
outlook are in good health. This is illustrated by the 2 largest negative 
contributors for the month (Superloop and NZX) delivering strong results.  
Superloop (SLC) EBITDA was +70% for the year and it has started the new 
financial year strongly. The stock had been strong leading up to August 
after upgrading guidance in June which likely played a role in its weaker 
performance for the month (-14%). As a “challenger” telco with a low 
operating cost base it is gaining share from larger and more expensively 
priced incumbents. The market is highly competitive but we believe SLC 
is well placed to grow at high rates for many years ahead. 
The 2 largest positive contributors for August were AFG (+26%) and 
Kelsian (+33%). 
We have written about AFG previously. Over the last few years earnings 
headwinds have turned into tailwinds. Investment in multiple systems 
provide more efficient processing for mortgage brokers (increasing 
capacity) and enable AFG to grow revenues with little additional costs. In 
the mortgage manufacturing segment, banks no longer have covid-era 
cheap government funding (TFF), enabling AFG to compete on a more 
level playing field. AFG’s financial results for the year were strong (NPATA 
+13%) but momentum was particularly strong in the last 6 months of the 
year. This bodes well for the upcoming year when we expect growth to 
accelerate significantly. 
Kelsian (KLS) has required significant patience as a shareholder. At its last 
result in February the stock had roughly halved over the previous 12 
months. There were various reasons including higher than expected 
capital expenditure, rising debt and poor communication. Despite this, 
there was a solid underlying business with good prospects. The stock had 
been sold down so hard that just a reasonable result was enough for the 
stock to rise significantly in August. We believe the outlook for the 
company is further improving and valuation is still very attractive.  Direct Investment (Class A) 

APIR Code  PVA0013AU 

Minimum Investment $20,000 

Issue price (Cum) $2.3573 

Withdrawal price (Cum) $2.3385 

Distribution (30/6/2025) $0.0181 

Indirect Cost Ratio (ICR) 1.25%* 

Performance fee 20%**p.a. 

* Unless otherwise stated, all fees quoted are inclusive of GST and less the relevant RITC  
**Of performance (net of management fees) above the agreed benchmark, subject to 
positive performance 

 

 
This graph shows how $100,000 invested at the Fund’s inception has increased 
to $302,600 (net of fees). This compares with the return of the benchmark, 
where a $100,000 investment would have increased to $214,200 over the 
same period. The returns exclude the benefits of imputation credits. 
 

Performance figures have been calculated in accordance with the FSC 
standards. No allowance has been made for taxation. Performance assumes 
the reinvestment of income distributions. Past performance is not an indicator 
of future performance.  
 
 

Top Contributors (Absolute) Sector 
Australian Finance Group Limited Finance 
Kelsian Group Limited Industrials 
Cuscal Limited  Finance 

Top Detractors (Absolute) Sector 

Superloop Limited  Telecommunications 

NZX Limited Finance 

IPH Limited  Business Services 

Platforms 

Netwealth, uXchange, Mason Stevens, Hub24, BT Panorama, AMP 
North, Praemium 
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Prime Value Emerging Opportunities Fund 8%pa Benchmark

The information contained in this Fund Update is general in nature and has no regard to the specific investment objectives, financial or particular needs of any specific recipient. It is not intended to constitute investment 
advice or a personal securities recommendation. This document is not a Product Disclosure Statement (PDS), an Information Memorandum (IM) or an offer of units and contains a brief overview of the investment only. Any 
prospective investor wishing to make an investment in the Fund must obtain and read the IM or PDS (as the case may be) dated 17 March 2025 (particularly the risk factors discussed) and complete an application form. 
Neither Prime Value Asset Management Limited (ABN 23 080 376 110 and AFSL 222 055) nor its associates or directors, nor any other person, guarantees the success of the Fund, the repayment of capital or any particular 
rate of capital or income return, or makes any representation in relation to the personal taxation consequences of any investor investment. 
 


