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While global equity markets were broadly positive in September, Australia lagged as interest rate cut expectations were pared back.
e  The fund returned -0.3% in September, ahead of the Small Industrials (-0.7%) and below the Small Ordinaries (+3.4%) Accumulation Indices.
The Small Ordinaries performance was driven by strength in resource stocks, with the Small Resources Accumulation index +13.9%.

e Recent Small Cap out-performance versus Large Caps only partially reverses 5 years of material under-performance. We see fundamental
reasons why Small Cap out-performance could continue, driven by much stronger earnings growth and lower valuation multiples.
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* Fund returns are calculated net of management fees and performance fees assuming all distributions are re-invested. Performance figures are calculated in accordance with
the Financial Services Council (FSC) standards. Returns exclude the benefits of imputation credits. Past performance is not necessarily an indicator of future performance

FY 2016 2.5% 6.3% 0.7% (0.2%) (3.9%) 2.4% 3.3% 2.4% (0.2%) 13.8% 13.8%
FY 2017 7.4% 2.5% 1.6% (0.3%) (6.0%) (2.0%) 1.1% (1.6%) 1.8% (1.8%) (1.2%) 2.5% 3.4% 17.6%
FY 2018 1.3% 1.8% 2.3% 2.7% 1.5% 3.9% (0.8%) 0.6% (2.2%) (0.5%) 3.9% 3.4% 19.0% 40.0%
FY 2019 (0.8%) 2.9% 2.1% (4.8%) (2.0%) (5.8%) 1.5% 5.8% 1.9% 2.7% (1.0%) (0.6%) 1.2% 41.7%
FY 2020 5.3% 2.0% 1.5% 4.5% 4.2% 0.5% 1.9% (5.8%) (19.1%) 12.7% 11.6% 1.4% 18.1% 67.3%
FY 2021 3.6% 6.0% 0.2% 0.7% 9.0% 3.2% 0.7% 0.6% 1.4% 7.0% 0.6% 3.1% 42.0% 137.6%
FY 2022 0.6% 5.3% (0.3%) (1.4%) (0.4%) 1.8% (7.3%) (1.5%) 2.6% (0.7%) (5.0%) (7.8%) (13.9%) 104.6%
FY 2023 8.1% 2.2% (8.9%) 4.7% 0.2% (1.7%) 3.2% 0.2% (0.8%) 3.4% 0.4% 2.9% 13.7% 132.6%
FY 2024 2.9% (1.2%) (1.6%) (6.2%) 5.7% 5.1% 2.1% 0.9% 1.6% (3.1%) 0.2% 1.9% 8.0% 151.1%
FY 2025 2.6% (1.4%) 3.1% 1.2% 2.8% (0.7%) 2.3% (1.3%) (3.0%) 2.0% 4.6% 1.8% 14.6% 187.7%
FY 2026 2.1% 3.0% (0.3%) 4.9% 201.7%
Top five holdings (alphabetical order) _
AUB Group Limited Finance
Australian Finance Group Limited Finance
Cuscal Limited Finance HOIdIngS by SECto rs
Pinnacle Investment Management Group Limited Finance
Superloop Limited Telecommunications
* The top five holdings make up approximately 21.9% of the portfolio
Portfolio Manager Richard Ivers & Mike Younger
The Fund seeks to achieve strong total investment returns by
s e ckfeatve prowdln‘g medlL'Jm to Iong.terr.n capital growth thr.ough investing
predominantly in companies listed on the Australian Stock
Exchange with smaller capitalisations.
Benchmark 8% p.a. m Business Services
Inception date 8 October 2015 ® Consumer Cyclicals
Consumer Non-Cyclicals
Typical number of stocks 25-50 .
m Consumer Services
Cash 0-20% M Finance
. B Telecommunications
Unlisted Exposure 0-20%
Healthcare
International Exposure 0-20% m Technology
Industrials
Distributions Half-yearly Cash & Equivalents
Suggested Investment Period 3+ years
Zenith — Highly Recommended
Research Ratings Lonsec — Recommended
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Market review

Global equity markets were mostly positive, led higher by buoyant US
markets. The S&P500 and Nasdaq indices posted gains of 3.5% and 5.6%
respectively. Markets elsewhere were generally upbeat with Germany’s
Dax Index falling very marginally and was outpaced by the FTSE100
Index’s 1.6% gain. Stocks in Asia continued to post good gains — the
Nikkei 225 Index gained 5.2% with the export-orientated and tech
heavy Kospi Index rising 7.5%.

Commodity prices were broadly higher over the month of September.
The iron ore price was flat over the month, fluctuating around
~USS$105/t. Met coal prices improved 3% over the month to US$190/t.
The gold price improved a further 12% in September to a new record
high, and ended the month at US$3,859/0z.

The ASX300 Accumulation Index fell marginally, -0.6% in September.
Australia was a laggard globally. The domestic market was softer as
interest rate cut expectations were pared back in response to more
positive economic growth data and sustained inflation.
Compositionally, Materials and Utilities were the only positive sectors
producing returns of +6.1% and +0.7%, respectively. Energy and
Consumer Staples produced the lowest returns of -9.8% and -4.4%,
respectively. The Small Ordinaries Accumulation Index outperformed
the ASX300 Accumulation Index by 4.1%. Resources provided support
for the market during the month, with the ASX300 Resources Index
returning +3.3% and Small Resources Index +13.9%. The Energy sector’s
large fall was partly due to lower oil prices, which fell c. 3%, and the
16.1% fall in Santos after the Abu Dhabi-led consortium withdrew its
takeover offer.
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e Prime Value Emerging Opportunities Fund 8%pa Benchmark

This graph shows how $100,000 invested at the Fund’s inception has increased
to $301,700 (net of fees). This compares with the return of the benchmark,
where a $100,000 investment would have increased to $215,700 over the
same period. The returns exclude the benefits of imputation credits.

Performance figures have been calculated in accordance with the FSC
standards. No allowance has been made for taxation. Performance assumes
the reinvestment of income distributions. Past performance is not an indicator
of future performance.

_ Direct Investment (Class A)

APIR Code PVA0013AU
Minimum Investment $20,000
Issue price (Cum) $2.3504
Withdrawal price (Cum) $2.3316
Distribution (30/6/2025) $0.0181
Indirect Cost Ratio (ICR) 1.25%*
Performance fee 20%""p.a.

* Unless otherwise stated, all fees quoted are inclusive of GST and less the relevant RITC
"*Of performance (net of management fees) above the agreed benchmark, subject to
positive performance

Fund review & strategy

The fund returned -0.3% in September, below the Small Ordinaries
(+3.4%) but ahead of the Small Industrials (-0.7%) Accumulation Indices.

Restaurant Brands NZ (RBD) was a key contributor as its shares jumped
on news that its 75% majority owner, Finaccess, intends to lodge a
takeover bid for the company, at NZ$5.05ps, representing a sizeable 71%
premium to its last closing price.

In September 2023, we highlighted the extreme under-performance of
the Small Cap Industrials Index (XSIAI) versus the Large Cap Index (XTOAI),
which we viewed as likely to revert at some stage. Later in July 2024, we
described the typically positive impact that an interest rate cutting cycle
has on equities and, in particular, on Small Caps.

In hindsight, the Small Cap Industrials Index bottomed in October 2023,
just as the RBA implemented its final rate hike. Since then, this index is
+49.7% versus the Large Cap Index +38.6%, but has reversed only a small
portion of the Small Cap relative under-performance over the last 5 years.
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Source: PVAM, Factset.

Further, there are fundamental reasons to suggest that this Small Cap
out-performance could continue. Share prices follow earnings, and as per
Macquarie Research’s estimates below, “Ex 100” stocks (i.e. Small Caps)
exhibit much stronger “EPS” (i.e. earnings) growth over FY25-28 than
“ASX 100” stocks (i.e. Large Caps), while at the same time, trading on a
much lower “PER” (i.e. valuation multiple) through the forecast period.
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Source: Macquarie Research estimates.

Top Contributors (Absolute) m

Restaurant Brands New Zealand Consumer Services
NRW Industrials
Superloop Telecommunications

Top Detractors (Absolute)

Pinnacle Investment Management Finance
IPH Business Services
Paragon Care Healthcare

Netwealth, uXchange, Mason Stevens, Hub24, BT Panorama, AMP
North, Praemium

The information contained in this Fund Update is general in nature and has no regard to the specific investment objectives, financial or particular needs of any specific recipient. It is not intended to constitute investment
advice or a personal securities recommendation. This document is not a Product Disclosure Statement (PDS), an Information Memorandum (IM) or an offer of units and contains a brief overview of the investment only. Any
prospective investor wishing to make an investment in the Fund must obtain and read the IM or PDS (as the case may be) dated 17 March 2025 (particularly the risk factors discussed) and complete an application form.
Neither Prime Value Asset Management Limited (ABN 23 080 376 110 and AFSL 222 055) nor its associates or directors, nor any other person, guarantees the success of the Fund, the repayment of capital or any particular
rate of capital or income return, or makes any representation in relation to the personal taxation consequences of any investor investment.
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https://primevalue.com.au/wp-content/uploads/2025/10/Emerging-Opportunities-Fund-September-2023.pdf
https://primevalue.com.au/wp-content/uploads/2025/10/Emerging-Opportunities-Fund-Class-A-July-2024.pdf

