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e 2025 was another positive year for global equity markets as improving economic growth offset concerns with tariffs and resurgent inflation.

e  The fund returned -3.3% in December, below the Small Industrials (-2.0%) and the Small Ordinaries (+1.4%) Accumulation Indices. An interim
distribution of 3.8 cents/unit was paid to unitholders in early January equivalent to a 3% yield for the 6 months.

e For the 2025 year, the fund returned +10.9%, above the Small Industrials (+8.8%) and below the Small Ordinaries (+25.0%). The fund only
invests in the less volatile Small Industrials part of the Small Ordinaries index so did not benefit from a rising gold price which lifted miners.

The Prime Value Emerging Opportunities Fund was established 8 October, 2015 with only one class of units (Class A units) until 31 January 2024
when a new class of units (Class B units) was created with a different performance fee structure to provide investors with an alternative. To give
a longer-term view of performance in the table below we have also shown longer term returns for Class A units. Class B units have identical
investments however, returns may differ reflecting differences in the calculation of fees.

Small Small
lass B Total lass A Total . .
Class ?:a Class c;ta Ordinaries Value Add Industrials Value Add
Return Return . .
Accumulation Accumulation

7 Years (p.a.) - 12.8% 9.2% 3.6% 6.9% 5.9%
5 Years (p.a.) - 7.4% 6.9% 0.5% 3.9% 3.5%
3 Years (p.a.) - 12.0% 13.4% -1.4% 10.8% 1.2%
1 Year 10.9% = 25.0% -14.1% 8.8% 2.1%
3 Months -2.4% = 1.8% -4.2% -4.0% 1.6%
1 Month -3.3% - 1.4% -4.7% -2.0% -1.3%

* Returns are calculated net of management fees and performance fees assuming all distributions are re-invested. Performance figures are calculated in accordance
with the Financial Services Council (FSC) standards. Returns exclude the benefits of imputation credits. Past performance is not an indicator of future performance.

FY 2024 - - 0.9% 1.8% (3.3%) 0. 2% 1.9% 1.4% 1.4%
FY 2025 3.2% (1.8%) 3.9% 1.5% 3.5% (0.9%) 2.7% (1.7%) (3.0%) 2.0% 5.0% 2.0% 17.2% 18.9%
FY 2026 2.7% 3.8% (0.4%) 2.5% (1.5%) (3.3%) 3.6% 23.2%
Top five holdings (alphabetical order) [ secor |

AUB Grolip hllhiee Holdings by Sectors
Australian Finance Group Finance

Cuscal Finance 4.5% )

Dalrymple Bay Infrastructure Industrials 7.4%

Pinnacle Investment Management Group Finance
* The top five holdings make up approximately 21.9% of the portfolio

[ Featwre __________lFundfacts ]

Portfolio Manager Richard Ivers & Mike Younger

The Fund seeks to achieve strong total investment returns by
providing medium to long term capital growth through investing
predominantly in companies listed on the Australian Stock
Exchange with smaller capitalisations. A long only concentrated
fund that leverages Prime Value’s fundamental research

Investment objective

capabilities while minimizing the risk of permanent capital loss W Business Services
Benchmark Small Industrials Accumulation Index (XSIAI) W Consumer Cyclicals
Strategy Inception date 8 October 2015 Consumer Non-Cyclicals
Fund commencement date 31 January 2024 .
- B Consumer Services
Typical number of stocks 25-50 )
Cash 0-20% M Finance
Unlisted Exposure 0-20% B Telecommunications
Healthcare
International Exposure 0-20%
m Technology
SDIStrIbUtIgTS — ;alf-yearly Industrials
uggested Investment Perio +years .
h&E len
Zenith — Highly Recommended Cash & Equivalents
Research Ratings Lonsec — Recommended

Genium — Recommended
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Market review

December closed out a positive, albeit volatile, year for equity markets.
In the US, the Dow Jones Index was +0.7% for the month, the S&P500 flat
while the Nasdaq Index was -0.5% as growth stocks came under further
pressure. European stocks broadly outperformed US counterparts, with
the STOXX600 Index +2.7% supported by gains on the FTSE100 (UK) and
DAX indices (Germany). The MSCI Asia Pacific Index was up +2.2% in
December, with the Korean and Taiwanese indices +7.3% and +4.8%
respectively.

Commodities were broadly higher in December. The iron ore price was
+2%, fluctuating around ~USS$105/t with restocking demand supporting
prices above US$100/t. Base metals were largely higher, with copper up
another 11% to USS$5.65/Ib partially driven by a tariff-fuelled squeeze.
Gold was +2% to US$4,319/0z following the US Federal Reserve’s 25bps
interest rate cut. During the month, the Reserve Bank of Australia (RBA)
held interest rates steady at 3.6%. However higher inflation and removal
of the RBA’s easing bias caused markets to price-in rate hikes in 2026,
leading to a rotation out of interest rate sensitive sectors.

The ASX300 Accumulation Index was +1.4% in December primarily led by
gains in the Materials and Financials sectors. Materials was the best
sector (+6.7%), driven by rising commodity prices. The top 10 ASX100
Index performers were all miners, highlighting the relative strength v’s
industrials. Banks (+4.7%) were the best performing sector outside
Resources. Technology (-8.1%) was the worst sector as the rise in bond
yields supported a rotation out of long duration growth stocks. This was
also a negative for Health Care sector (-7.1%) despite little news. The
Small Ordinaries Index rose 1.4% as the Small Resources Index gains
(+8.8%) offset a 2.0% decline in the Small Industrials Index.

The Prime Value Emerging Opportunity Fund was established on 8 October
2015 with only one class of units (Class A units) until 31 January 2024 when
a new class of units (Class B units) was created with a different performance
fee structure to provide investors with an alternative. To give a longer term
view of performance we have shown the longer term returns for the Class A
units. Class B units have identical investments however, returns may differ
reflecting differences in the calculation of fees.
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This graph shows how $100,000 invested in the Prime Value Emerging
Opportunities Fund Class A at the Fund’s inception has increased to $306,900 (net
of fees). This compares with the return of the benchmark (Small Industrials
Accumulation Index), where a $100,000 investment would have increased to
$201,700 over the same period. The returns exclude the benefits of imputation
credits. Performance figures have been calculated in accordance with the FSC
standards. No allowance has been made for taxation. Performance assumes the
reinvestment of income distributions. Past performance is not an indicator of
future performance.

APIR Code PVA3186AU
Minimum Investment $20,000
Issue price (Ex) $1.1194
Withdrawal price (Ex) $1.1104
Distribution (31/12/2025) $0.0375
Indirect Cost Ratio (ICR) 1.10%*
Performance fee 20%""

* Unless otherwise stated, all fees quoted are inclusive of GST and less the relevant RITC
"*0Of performance (net of management fees) in excess of the agreed benchmark.

Fund review & strategy

The fund returned -3.3% in December and +10.9% for the 2025 calendar
year. It was a reasonable year beating the Small Industrials index but
underperforming the broader Small Ordinaries index which includes
mining stocks, in which the fund does not invest.

The Small Ordinaries index has 2 sub-indices; Small Industrials (66%)
which are non-mining companies and the Small Resources (34%) which
are largely mining companies. The fund does not invest in mining
companies as our investment process is focused on durable, predictable
earnings and commodity prices are highly unpredictable. Therefore the
Small Industrials index is the most comparable benchmark.

In 2025 the Small Industrials Accumulation index returned +8.8% while
the Small Resources Accumulation index returned +73.0% a variance of
64.2%. This is the largest variance between these 2 sub-indices in either
direction since records began in 1991, 35 years ago (chart below).
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The key question is what happens now ? It’s a challenging question as it
largely depends on unpredictable commodity prices, particularly gold
which is macro driven. But looking at history, it appears highly unlikely
Small Resources will outperform to the same extent as 2025. In fact after
periods of strong outperformance by one sub-indice, the pendulum
typically swings in the other direction. Small Resources cumulative
outperformance over the 5 years to 2025 was the highest since the last
major mining boom that ended in 2010. This was followed by 5 years of
strong outperformance by Small Industrials in 2011-2015.

In any case our investment process and style remains unchanged and we
remain confident in future returns for stocks in the portfolio.

A current feature of the portfolio is the large number of higher quality
businesses that are growing earnings per share at above market rates
(10%+) and growing in value yet the stock price is significantly
underperforming and, in many cases, declining. We conservatively
estimate 35% of the portfolio is in this category and includes high quality
businesses like Auckland Airport, Breville Group and Pinnacle. This implies
valuations are getting cheaper and future returns should be higher. We
will discuss this further in future monthly reports.

At a portfolio level the outlook appears positive. Over the next 2 years
earnings per share growth is 15% p.a. and dividend yield 4% p.a. Valuation
metrics also look attractive at 16x PE FY27, below the Small Industrials
18x. This combination of growth and value gives us confidence in the
fund’s outlook.

Top Contributors (Absolute) m

Cuscal Finance
Dalrymple Bay Infrastructure Industrials
Jumbo Interactive Consumer Services

Top Detractors (Absolute)

AUB Group Finance
Corporate Travel Consumer Services
Paragon Care Healthcare

Netwealth, Hub24, AMP North, IconiQ

The information contained in this Fund Update is general in nature and has no regard to the specific investment objectives, financial or particular needs of any specific recipient. It is not intended to constitute investment advice or a personal
securities recommendation. This document is not a Product Disclosure Statement (PDS), an Information Memorandum (IM) or an offer of units and contains a brief overview of the investment only. Any prospective investor wishing to make an
investment in the Fund must obtain and read the IM or PDS (as the case may be) dated 1 May 2025 (particularly the risk factors discussed) and complete an application form. Neither Prime Value Asset Management Limited (ABN 23 080 376 110
and AFSL 222 055) nor its associates or directors, nor any other person, guarantees the success of the Fund, the repayment of capital or any particular rate of capital or income return, or makes any representation in relation to the personal

taxation consequences of any investor investment.
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