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Building Wealth Together

Global markets were mostly lower in June as enthusiasm around the Al thematic eased. Australia outperformed with positive returns.
e  The fund returned +1.7% in June, above the Small Ordinaries (-2.0%) and below the Small Industrials (+3.9%) Accumulation Indices.

e After 6 years of low returns the Small Industrials market outlook has improved significantly, in our view. Interest rates appear to be peaking,
valuation multiples are attractive and forecast earnings growth is solid. Returns are starting to improve with the fund +8.7% last 3 months.
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* Fund returns are calculated net of management fees and performance fees assuming all distributions are re-invested. Performance figures are calculated in accordance with
the Financial Services Council (FSC) standards. Returns exclude the benefits of imputation credits. Past performance is not necessarily an indicator of future performance.
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Top five holdings (alphabetical order) _

Auckland International Airport Industrials
Cuscal Finance
Dalrymple Bay Infrastructure Industrials
Pinnacle Investment Management Group Finance
Regis Healthcare Healthcare

* The top five holdings make up approximately 22.1% of the portfolio

Portfolio Manager

Investment objective
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Research Ratings

Richard Ivers & Mike Younger

The Fund seeks to achieve strong total investment returns by
providing medium to long term capital growth through investing
predominantly in companies listed on the Australian Stock
Exchange with smaller capitalisations.
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Lonsec — Recommended
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24%  (0.2%)  13.8% 13.8%
(1.2%)  2.5% 3.4% 17.6%
3.9% 34%  19.0% 40.0%
(1.0%)  (0.6%) | 1.2% 41.7%
11.6%  14% = 18.1% 67.3%
0.6% 31%  42.0% = 137.6%
(5.0%) (7.8%) | (13.9%) 104.6%
0.4% 29% | 13.7% = 132.6%
0.2% 1.9% 8.0% 151.1%
4.6% 1.8% = 14.6% = 187.7%
3.3% 17%  (3.4%)  177.9%
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Market review

Global equity markets were strong over the month as further steps
were taken towards a peace agreement between the US and Iran. The
S&P500 Index gained +5.2%, the NASDAQ Index +8.4% and the Dow
Jones Index +2.8%. The MSCI ACWI Index, which captures large and mid-
cap stocks across Developed and Emerging markets, rose 5.0%. In
Developed Markets, the FTSE100 Index gained 0.4%.

As evidenced by the strength in the NASDAQ Index above, investor
bearishness towards the impact Al will have on technology stocks
improved, driving strong returns for technology-heavy indices, with
Korea’s KOSPI +28.5% and Taiwan’s TAIEX +14.9%.

Commodities were mixed, with the iron ore price -3% in May to
USS$105/t, while base metals were largely higher, with copper +5% to
USS$6.17/lb. The gold price fell -2% to USS$4,540/0z. Oil prices fell
materially as the US and Iran worked to reach a potential peace
agreement, sending Brent crude -26.6% to US$91.15/bbl.

As was expected, the RBA increased interest rates by 0.25% to 4.35%.
Economic data in Australia continued to soften, however, with the
unemployment rate higher than expected and inflation coming in below
expectations. This potentially could see further rate hikes pushed out.
Additionally, the Federal Budget provided a negative surprise, with
proposed changes to CGT and negative gearing announced which, if
enacted, could result in downwards pressure on house prices.

The ASX300 Accumulation Index rose 1.2% in May. The strongest
sectors were Materials (+10.5%) and Consumer Discretionary (+4.7%),
while the weakest were Healthcare (-9.2%) and Utilities (-7.6%). Small
Caps were relatively strong, with the Small Ordinaries Index +2.0%,
outperforming the ASX100 Index (+1.2%) by 0.8%.
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e Prime Value Emerging Opportunities Fund 8%pa Benchmark

This graph shows how $100,000 invested at the Fund’s inception has increased
to $277,900 (net of fees). This compares with the return of the benchmark,
where a $100,000 investment would have increased to $228,800 over the
same period. The returns exclude the benefits of imputation credits.

Performance figures have been calculated in accordance with the FSC
standards. No allowance has been made for taxation. Performance assumes
the reinvestment of income distributions. Past performance is not an indicator
of future performance.

Fund review & strategy

The fund returned +1.7% in June, above the Small Ordinaries (-2.0%) and
below the Small Industrials (+3.9%) Accumulation indices.

The fund invests in the Small Industrials part of the market which typically
generates good returns, at 8% p.a. since index inception in 1990.
Importantly, it is also fertile ground to outperform the market, which the
fund has historically achieved. Consequently, we target returns greater
than 10% p.a.

Over the last c. 6.5 years since pre-covid in January 2020, index returns
have been low at c. +14% total (c. 2% p.a.) and over the same time period
the fund has achieved +61%. Comparatively solid but below our target.
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After this period of low index returns, we believe conditions for future
returns have improved significantly recently. Over the last 6 years,
earnings have grown yet valuation multiples have contracted making
stocks more attractively priced.

Future earnings growth is also expected to be solid at c. 9% p.a. for the
index and c. 16% p.a. for the fund over the next 2 years. This combination
of attractive valuations and solid earnings growth is positive for
prospective returns.

At a macro level, a key driver of index returns in recent years has been
the central bank (RBA) interest rate cycle with higher rates a negative
impact. We believe the market’s shifting expectation in late 2025 from
interest cuts to interest rate increases were a key driver of the index’s
decline in the last 8 months that is clearly visible on the chart above. After
3 rate increases in 2026 we now appear to be near the peak of the current
rate cycle. The forward interest rate curve implies one more 0.25%
increase in 2026 followed by rate cuts in 2027.

Equity markets are starting to reflect this improved outlook with the small
industrials index +8.4% in 3 months to June, outperforming the large cap
index (ASX100 Accum) return of +4.2%.

We see many strong investment opportunities at the stock level, recently
added to our personal holding in the fund and have a very low cash
balance as we have used it to purchase attractively priced stocks.

Investors in the fund received an 8.2c/unit distribution in early July for the
6 months to June 2026. When combined with the December distribution,
yield was c. 6.7% for the financial year. Future yield will vary, largely
determined by net realised capital gains and dividends received.
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APIR Code PVAOO13AU
Minimum Investment $20,000
Issue price (Ex) $2.0172
Withdrawal price (Ex) $2.0011
Distribution (30/06/2026) $0.0821
Indirect Cost Ratio (ICR) 1.25%*
Performance fee 20%""p.a.

* Unless otherwise stated, all fees quoted are inclusive of GST and less the relevant RITC
“Of performance (net of management fees) above the agreed benchmark, subject to
positive performance

ZIP Co Finance
Pinnacle Investment Finance
WEB Travel Consumer Services

Top Detractors (Absolute)

Vista Group Consumer Services
Jumbo Interactive Consumer Services
TPG Telecom Telecommunications

Netwealth, Hub24, BT Panorama, AMP North, Praemium, Mason
Stevens, uXchange

The information contained in this Fund Update is general in nature and has no regard to the specific investment objectives, financial or particular needs of any specific recipient. It is not intended to constitute investment advice or a personal
securities recommendation. This document is not a Product Disclosure Statement (PDS), an Information Memorandum (IM) or an offer of units and contains a brief overview of the investment only. Any prospective investor wishing to make
an investment in the Fund must obtain and read the IM or PDS (as the case may be) dated 17 March 2025 (particularly the risk factors discussed) and complete an application form. Neither Prime Value Asset Management Limited (ABN 23 080
376 110 and AFSL 222 055) nor its associates or directors, nor any other person, guarantees the success of the Fund, the repayment of capital or any particular rate of capital or income return, or makes any representation in relation to the

personal taxation consequences of any investor investment.
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